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NT The NCT Group CPA’s, L.L.P

Certified Public Accountants and Consultants

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Odyssey Securities, LLC
Lakeland, Florida

We have audited the accompanying statement of financial condition of Odyssey Securities. LLC (the
Company) as of December 31, 2006, and the related statements of operations, member’s capital,
changes in liabilities subordinated to claims of general creditors, and cash flows for the year then
ended that you are filing pursuant to rule 17a-5 under the Securities Exchange Act of 1934 . These
financial statements are the responsibility of the Company's management. Our responsibility is to
express an opimion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes
consideration of internal control over financial reporting as a basis for designing audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal control over financial reporting. Accordingly, we eXpress no
such opinion. An audit includes examining, on a test basis. evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principtes
used and significant estimates made by management. as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Odyssey Securities, LLC at December 31, 2006, and the results of its operations
and its cash flows for the year then ended in conformity with accounting principles generally accepted
in the United States of America.

FUAET- ey O ASA
The NCT Group, CPA's. L.L.P.

L.akeland. Florida
February 16, 2007

811 E. MAIN STREET ¥P.O. BOX 1076 ¥ LAKELAND, FLORIDA 33802- 1076 ¥ (863) 683-6783
435 SOUTH COMMERCE AVENUE ¥ SEBRING, FLORIDA 33870-3702 ¥ (863) 385-1577 RSM MCGladrey Network
202 SECURITY SQUARE BUSINESS CENTER ¥ P.O. BOX 2239 ¥ WINTER HAVEN, FLORIDA 33883-2239 ¥ (R63) 2944131 An Independently Owned Member




ODYSSEY SECURITIES, LLC
STATEMENTS OF OPERATIONS
As of December 31, 2006 and 2005

N 2006 2005
Revenue
Dealer fees $ 6,588,136 $ 864,286
Interest income 2,500 2,510
Total revenue 6.590.,636 866,796
Expenses
Broker commissions 4.577.402 468.300
Depreciation 5.566 3.439
Legal fees 30,021 12.424
Professional fees 33,088 52,502
General and administrative 251.673 54,896
Registration fees 20,557 1.875
Salaries and benefits 614.704 502.069
Travel and entertainment 73,230 35.826
Total expenses 5,606,841 1,131,331
Net income (loss) . $ 983,795 $ (264,335)

The accompanying notes are an integra} part o these financial statements.
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ODYSSEY SECURITIES, LLC
STATEMENT OF CHANGES IN LIABILITIES
SUBORDINATED TO CLAIMS OF GENERAL CREDITORS
For the Year Ended December 31, 2006

The Company had no subordinated claims as of December 31, 2006, or any time
during the year then ended.

The accompanying notes are an integral part of these financial statements.
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ODYSSEY SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS
December 31, 2006

NOTE A — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Operations

QOdyssey Securities, LLC was formed in 2004 and became an NASD member in 2003, to
manage the distribution and marketing of limited partnership units of direct participation
programs. Odyssey Diversified Properties, Inc. is the General Partner of the investment
programs to be distributed by Odyssey Securities, LLC. The primary focus of Odyssey
Securities, LLC is to develop and maintain a broad distribution channel by building a
network of retail broker-dealers that will enter into selling agreement contracts for the retail
sale of the limited partnership units of Odyssey Diversified Properties, Inc.’s direct
participation programs. As a result, the primary revenue source for Odyssey Securities. LLC
will be in the form of “dealer/manager fees” from the contract it will maintain with the
General Partner to act as the distributor broker-dealer and provide marketing and distribution
services for the investment programs.

Cash and Cash Equivalents

For purposes of the statement of cash flows, the Company considers amounts held by
financial institutions and short-term investments with an original maturity of 90 days or less
to be cash and cash equivalents.

Revenue Recognition
Customers’ securities transactions and related commission revenues and expenses are
recorded on a trade date basis.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date
of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Notes and Accounts Receivable
Notes and accounts receivable are shown at net realizable value.

Property and Equipment

Property and equipment is comprised solely of furniture, computers and computer related
items at December 31, 2006. Furniture and computers are stated at cost and depreciation is
caleulated using the straight-line method over a seven and five year useful life, respectively.




NT The NCT Group CPA’s, L.L.P

Certified Public Accountants and Consultants

INDEPENDENT AUDITOR’S REPORT
ON SUPPLEMENTARY INFORMATION

To the Board of Directors
Odyssey Securities, LLC
Lakeland, Florida

We have audited the accompanying financial statements of Odyssey Securities, LLC for the
year ended December 31, 2006. Our audit was made for the purpose of forming an opinion
on the basic financial statements taken as a whole. The supplememary schedules of
Computations of Net Capital and Net Capital Requirements Under Rule 15¢3-1 of the
Securities and Exchange Commission and Computation for Determination of Reserve
Requirements under Rule 15¢3-3 of the Securities and Exchange Commission are presented
for the purposes of additional analysis and are not a required part of the basic financial
statements. The accompanying schedules are required by Rule 17a-5 of the Securities and
Exchange Commission. Such information has been subjected to the testing procedures
applied in the audit of the basic financial statements and. in our opinion. are fairly stated in
all material respects in relation to the basic financial statements taken as a whole.

The Company is exempt from the determination of reserve requirements in compliance with
provisions under SEC Rule 15¢3-3.

o TET o Vo LA

The NCT Group CPA’s. L.L.P.
Lakeland. Florida
February 16, 2007

811 E. MAIN STREET ¥P.0O. BOX 1076 ¥ LAKELAND, FLORIDA 3382-1076 ¥ (863) 683.6783
435 SOUTH COMMERCE AVENUE ¥ SEBRING. FLORIDA 33870-3702 ¥ (863) 385-1577 RSM MCGIadrey Network
202 SECURITY SQUARE BUSINESS CENTER ¥ P.O. BOX 2219 ¥ WINTER HAVEN. FLORIDA 33883-2239 ¥ (R63) 2044131 An independently Owned Member




ODYSSEY SECURITIES, LLC
COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
UNDER RULE 15¢3-3 OF THE SECURITIES AND EXCHANGE COMMISSION
December 31, 2006

The Company is exempt from the determination of reserve requirements under provisions of’
SEC Rule 15¢3-3 exemption (k)(2)(1).

In accordance with sub paragraph (k}2)(i), the Company is exempt from the possession and
control requirements under SEC Rule 15¢3-3.



NT The NCT Group CPA’s, L.L.P

Certified Public Accountants and Consultants

INDEPENDENT AUDITOR’S REPORT
ON INTERNAL ACCOUNTING CONTROL

To the Board of Directors
Odyssey Securities, LLC
Lakeland, Florida

[n planning and performing our audit of the financial statements and supplementai schedules of
Odyssey Securities, LLC (the Company), as of and for the year ended December 31. 2006. in
accordance with auditing standards generally accepted in the United States of America. we
considered the Company's internal control over financial reporting (internal control) as a basis for
designing our auditing procedures for the purpose of expressing our opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the Company's
internal control. Accordingly, we do not express an opinion on the effectiveness of the Company's
internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have
made a study of the practices and procedures followed by the Company including consideration of
control activities for safeguarding securities. This study included tests of such practices and
procedures that we considered relevant to the objectives stated in rule 17a-5(g) in making the periodic
computations of aggregate indebtedness (or aggregate debits) and net capital under rule 17a-3(a)(11)
and for determining compliance with the exemptive provisions of rule I3¢3-3. Because the Company
does not carry securities accounts for customers or perform custodial functions relating to customer

securities, we did not review the practices and procedures followed by the Company in any of the
following:

I. Making quarterly securities examinations, counts, verifications, and COmMpArisons
and recordation of differences required by rule 17a-13

2. Complying with the requirements for prompt payment for securities under Section 8
of Federal Reserve Regutation T of the Board of Governors of the Federal Reserve
System

The management of the Company is responsible for establishing and maintaining internal control and
the practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility,
estimates and judgments by management are required to assess the expected benefits and related costs
of controls and of the practices and procedures referred to in the preceding paragraph and to assess
whether those practices and procedures can be expected to achieve the SEC's above-mentioned
objectives. Two of the objectives of internal control and the practices and procedures are to provide
management with reasonable but not absolute assurance that assets for which the Company has
responsibility are safeguarded against loss from unauthorized use or disposition and that transactions
are executed in accordance with management's authorization and recorded properly to permit the
preparation of financial statements in conformity with generally accepted accounting principles. Rule
17a-5(g) lists additional objectives of the practices and procedures listed in the preceding paragraph.

BRI E, MAIN STREET ¥ P.O. BOX 1076 ¥ LAKELAND, FLORIDA 33R{2-1076 ¥ (R63) 6K3-6783
435 SOUTH COMMERCE AVENUE ¥ SEBRING, FLORIDA 33870-3702 ¥ (863) 385-1577 RSM MCGIadrey Network
202 SECURITY SQUARE BUSINESS CENTER ¥ P.O. BOX 2239 ¥ WINTER HAVEN, FLORIDA 33883-2239 ¥ (863) 294-4131 An Independently Owned Member




